         Explanatory note to members relating to audit requirements

The Directors have been advised to review the annual audit requirements of the Club with a view to reducing the increasing costs of this aspect of expenditure. 
The current position is that under rule 13.4 of the club rules the directors are obliged to prepare an annual Financial Statement which shall be audited by the appointed Auditors of the Club. In this context an audit means a statutory audit within the meaning of S.83 of the the Co-operative and Community Benefit Societies Act 2014. DRFC is a registered Society governed by this Act. 
However, S.84 the Act allows Societies to disapply the requirement of a statutory audit in circumstances where the turnover of a Society does not exceed £10m and has assets not exceeding £5m, provided that this is approved by the members in a general meeting. DRFC qualifies for this exemption which will enable it to instruct its auditors to carry out a less rigorous review of the Financial Statement, know as an “Assurance Engagement,” which will result in a very substantial saving of auditors fees year on year. The Club’s auditors, PKF Smith Cooper, are satisfied that this process is an acceptable method of reviewing the Financial Statement, which is generally adopted throughput the UK by small companies which qualify for the exemption.
In view of this the Board is seeking approval to the two resolutions set out in the Notice of Annual General Meeting, which this note accompanies, in order to adopt this relaxed process. The first is a resolution to amend Rule 10.3 of the club’s rules, to remove the requirement of a statutory audit, and the second is a resolution to disapply the statutory audit requirement, as required by S.84 of the Act, to enable the auditors to carry out an Assurance Engagement referred to above.
The Board recommends that these two resolutions are approved which will result in a substantial saving on this expenditure..
 
